
Learn the 
secret to 
knowing 
it's time 

to become 
an LLC



Your friendly legal eagle
M e e t  K i f f a n i e  S t a h l e



Evaluate  
if it’s time  
to become 

an LLC

GOAL



LEGAL 
BUSINESS 

TYPES

Partnership

Corporation

Sole proprietorship

LLC

Four Business Buckets



What is an s corp?





DANGER, WILL 
ROBINSON

It’s not a replacement for 
business liability insurance





Relationship with 
employee goes bad

Studio visitor slips  
and falls

You get sick and 
can’t pay your 
hospital bills

Your client isn’t 
happy with the 
quality of your work

Someone’s biz tanks 
after your e-course

Your spouse gets laid 
off and you can’t pay 
all your household bills

How an LLC can protect  
you + your business



You signed a contract 
as you not your LLC

Your landlord requires 
you to personally 
guarantee your lease

You don’t tell the 
whole truth when 
getting a loan/line of 
credit

You (or your 
employee) commits 
copyright 
infringement

You used your home 
as collateral

You don’t keep the 
required records once 
you become an LLC

When an LLC won’t  
protect you



WHICH OF THE FOUR  
BUCKETS IS RIGHT  

FOR YOU?



Do any of the  
business owners  
have significant 

 assets they  
want to protect?



13 
QUESTIONS 

TO 
ANSWER

Are they all U.S. 
citizens?

Will they share 
profits and losses 
equally?

How many business 
owners?

Are they all people?

Questions to answer



Will you be getting 
funding?

Does the business 
have a high risk of 
being sued?

Will all of the 
owners be running 
the business?

Will the net 
revenue be more 
than $20,000?

Questions to answer
13 

QUESTIONS 
TO 

ANSWER



Do you want to 
minimize taxes?

Do you want your 
business to continue 
without you?

Will you have 
employees within 
the next year?

Do you want to 
minimize legal red 
tape?

Questions to answer
13 

QUESTIONS 
TO 

ANSWER



Workshop waivers 
or releases

Business policies 
and rules

Limit your liability 
via your contract 
and TOS

Business insurance

Other ways to protect
13 

QUESTIONS 
TO 

ANSWER



Molly the Maker

• M o l l y  n e e d s  p r o d u c t i o n  h e l p  

• F o u n d  a  s t u d e n t  

• M o l l y  w i l l  h i r e  h e r  a s  a n  

e m p l o y e e  

• E m p l o y e e  w i l l  b e  c o m i n g  t o  

M o l l y ’ s  h o m e  s t u d i o  t o  d o  

h e r  j o b

Create an LLC



Courtney the Coach

• H e l p s  w o m e n  c r e a t e  m e a l  

p l a n s  

• S h e  r e n t s  a n d  d o e s n ’ t  h a v e  

s i g n i f i c a n t  a s s e t s  

• B u t  s h e ’ s  n e r v o u s  b e c a u s e  o f  

a  f r i e n d ’ s  e x p e r i e n c e

Create an LLC



Thomas the Teacher

• M o s t  o f  h i s  i n c o m e  c o m e s  

f r o m  h i s  “ H o w  t o  t a k e  

a w e s o m e  b r a n d  p h o t o s ”  e -

b o o k s  a n d  c o u r s e s  

• E a r n i n g  c l o s e  t o  $ 8 0 , 0 0 0  a  

y e a r

Use his TOS + 
insurance until s-corp 
taxation makes sense



Frank the Freelancer

• F r a n k ’ s  b u s i n e s s  h a s  g o o d  

m o n t h s  a n d  b a d  m o n t h s  

• I n  t h e  b a d  m o n t h s ,  h e  b a r e l y  

h a s  e n o u g h  t o  p a y  h i s  b i l l s  

• F r a n k  i s  s t i l l  p a y i n g  o f f  h i s  

s t u d e n t  l o a n  d e b t

Use his client 
contract + insurance 
to reduce liability



Claire the Curator

• G o i n g  f r o m  a n  o n l i n e  s t o r e  t o  

a  b r i c k  a n d  m o r t a r  s h o p  

• H e r  m o t h e r  i s  g o i n g  t o  i n v e s t  

i n  h e r  b u s i n e s s

Create an LLC to 
protect her mother’s 
investment in her 
business



TAKE THE NEXT STEP

1. Grab your copy of the business type workbook so you 

can quickly decide if it’s time to make the switch. 

2. Register for next week’s In Session so you can learn 

exactly what’s involved in creating your LLC. 

3. Connect with me via Facebook or Instagram 

(@theartistsjd) so you can add ease to the legalese of 

running your creative business!


